
 

1. Capital Growth Rate >5.0% 

 

Since capital growth is the element that enables a property investor to achieve long term wealth and 

security, first and foremost, the property recommended must be in a location that has a consistent 

track record of at least a 5.0% annualised capital growth rate. 

Property Choice needs to be satisfied that the area in which the property is recommended has had a 

historical growth rate for a long enough period of time (usually between 10 to 15 years) that would enable 

a reasonable person to assume that this proven and consistent growth rate is likely to continue for the 

next 10 to 15 years. 

An area that has an historical growth rate below 7. signifies that the area has not been a consistent 

performer and raises the concern that certain factors that contribute to a high capital growth rate 

have not existed in the area. It is therefore fair to assume that the lack of these certain factors that 

contribute to a high capital growth rate will restrict future capital growth in that particular area. 

On the other hand, an area that has a more recent capital growth rate as high as 20% p.a. in the past 

two years may also not be in the investor’s best interest as: 

i. this may represent a situation whereby the investor is entering the market a little too late and as 

such will be paying an extra 20 to 40% more for the same property they could have acquired 

a mere two years ago, and 

ii. a consistent growth rate of 20% p.a. cannot be sustained for a considerable period of time and 

will only likely see the market balance out over the coming few years and experience an 

average capital growth rate of less than 5.0% p.a. 

The information relating to capital growth rates is compiled by the Property Choice research team from 

data available from independent sources including the Real Estate Institute, BIS Shrapnel, Residex, RP Data 

and other various industry bodies. 

This information is then assessed and used to ensure that historical growth rates fall between Property 

Choice’s acceptable levels prior to making a recommendation into a specific area. 
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