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Apartments approvals are soaring ahead of houses in Melbourne. Source: Supplied  

MELBOURNE’S streetscape is set to be transformed with apartments eclipsing houses for new building 

approvals.  

The share of total dwelling approvals for houses has fallen from a high of 72 per cent seven years ago to 45 per 

cent in the current financial year, according to figures from Oliver Hume. 

In the same period, apartment approvals have risen from a 28 per cent to 55 per cent share of the market. This 

includes high-rise apartments of four or more storeys and low-rise flats, including townhouses. 

The number of houses approved this year was 19,858 but the number of multi-unit developments given the go 

ahead hit 25,812, up from just 7756 seven years ago. 

Oliver Hume Apartments executive director Jamie Kay said the trend was driven by changing housing 

preferences but also affordability, especially for first homebuyers. 

Mr Kay said starting prices for apartments and townhouses in the middle ring, 5km to 20km from the CBD, 

were between $300,000 to $450,000. 

“Low rise flats and high rise apartments in the middle ring are offering a lower price entry to the market place 

compared to housing stock,” he said. 

“It is more affordable for people to buy a low-rise flat than to buy a house. 

“We are finding a lot of the 25 to 40-year-olds are looking at low rise flats or a high-rise apartment as a 

stepping stone for a period of time before they can enter a house.” 

The capital city’s quest for affordable housing has also seen the total value of new apartment approvals 

increase by $5.4 billion in the past seven years. 

In the same period, the growth for housing approvals has only been a relatively modest $1.31 billion. 

Mr Kay said the low price of multi-unit development was also attractive to investors because of higher returns, 

especially in designated activity centres like Box Hill and Cheltenham. 

 


